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UZTEL S.A.
OILFIELD EQUIPMENT, MANUFACTURING AND REPAIRS
St. Mihai Bravu 243, code 100410, PLOIEST!, PRAHOVA-ROMANIA
Phone: +40 (0) 244/ 541399, 523455; 0372441111; Fax: 544531; 521181
e-mail: office@uztel.ro; financiar@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO, J29/48/1991
IN INSOLVENCY
Examples:

1. The intangible assets increase during 2010 of 23,461 RON refers to the technical support for the
Information Program SOLIDWORKS PROFESSIONAL.

2. The intangible assets decrease during 2010 of 582,516 RON refers to the overall depreciation
for the information programs.

3. The increases and decreases related to the tangible assets during 2010 are given in the Table
with examples, as follows:

-RON-
__INVENTORY NO. EXPLANATIONS INCREASES | DECREASES |
l 21072 Grinding machine SGS 14,174.00 0.00
21315 Tools furnace 5,923.00 0.00
21316 Local box for ignition and flame 2,935.00 0.00
surveillance
21317, 31318 Ultrasonic block 5788.00 | 0.00
21319 _ SHORE hardness gauge 2,336.00 | 0.00
L 21321 Prevention tests stand 171,860.00 0.00
21322 Hydraulic connectors tests stand 6242600 |  0.00
21320 Chilorination installation | 3459.00 | 0.00 |
| 61143 __Railway engine | 0.00 84,000.00
i 42739 Tractor U 445 | 0.00 12,000.00
20618, 20708, 20855
20870, 21090, 21144 Cast dies 0.00 832,204.00
| 20774, 20789, 20796 |
% 20888, 20902 _ |
Total 269,901.00 | 928204.00

The prepayments for the tangible and intangible assets in the balance at 31.12.2010 will
become acquisitions and revamps as per the investment program for year 2011

APPROVED BY, FINANCIAL DIRECTOR

Legal Administrator Ec. POPESCU ILEANA

On behalf of: EUROINSOL CONSULTING SPRL (ilegible signature)

Coordinator Associate {round stamp: S.C. UZTEL 5.A. PLOIEST!
Attorney Maer Alina Mariana i IN INSOLVENCY, ROMANIA)

CHIEF ACCOUNTANT
Ec. ILIE MARIAN
(ilegible signature) {illegible signature)
{round stamp: EUROINSOL CONSULTING SPRL,
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UZTEL S.A.

OILFIELD EQUIPMENT, MANUFACTURING AND REPAIRS
St. Mihal Bravu 243, code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: +40 (0) 244/ 541399, 523455, 0372441111; Fax: 544531; 521181
g-mail: office@uztel.ro; financiar@uztel.ro
FISCAL CODE RO1352848, R.C. PLOIESTI NO. J29/48/1991
IN INSOLVENCY

ADJUSTMENTS AT 31.12.2010 — NOTE 2 -

ROMN
Provision name ) Opening balance Transfers **) [ Balanceat |

‘ To the [ From the account | 31.12:2010
L account

0 1 2 3 4=1+2-3
l:vaisions for the outstanding clients 1,968,219 -25.953 1,470,924 3,413,180

Provisions for stocks | 368 388 -398.388 4,171,464 4,171,454

[ Provisions for litigations [ 268,558 | 0 3,130 265428

The provisions for clients were cancelled and reversed for the incomes, of 25,953 RON, for ALMECO SRL, as the
mentioned amount was fully received by bank transfer.

The provisions for the clients created at 31.12.2010 are as follows:

1. Well drilling in Braila, of 487,086.05 RON — 10%: of the debit registered in UZTEL records.

2. Well drilling in Bucharest, of 213,215.32 RON - 20% of the debit registerad in UZTEL records.
3. Based on the report no. 5/2010, issued by the Legal Office, provisions were created for the following clients:
3.1. BAT SERVICE = 4,317.96 RON

3.2. DRILL TRANS = 13,512.00 RON

3.3, GAPPAD SA =11,782.78 RON

3.4 HANI COMIMPEX = 65,241,683 RON

3.5. FORAJ SA BUZAU = 453,048.86 RON

1.6 MOLDOCONS GROUP = 22,801.36 RON

3.7. RINELCOB IMPEX = 199,847.92 RON

The provisions for the cancelled and reversed stocks for the income, of 398,388 RON represent the raw materials,
consumables, inventory items, semi-finished products and finished products, sold to the third parties or reintroduced into
the technological process as residual materials.

The above amount components are as follows:

Baw materials, account 391 = 102 346.22 RON: Consumables, account 3921 = 144,374.03 RON; Inventory items,
account 3922 = 38 688 19 RON; Semi-finished products, account 3941 = 33,302.05 RON and Finished products, account
3045 = 79,677.40 RON.

The provisions for the stocks created in 2010, of a total of 4,171,463.96 RON represent the inactive or with slow
movement stocks for a period exceeding 12 months from the total materials without movemnent as follows:

Raw materials, sccount 381 = 322794.74- RON; Consumables, account 3921 = 2,932,213.80 RON; Inventary items,
account 3022 = 566,081.20 RON; Semi-finished products, account 3941 = 243,374.12 RON and Finished products,
account 3845 = 107,000 RON,

The provisions for litigations were recovered during 2010 through the legal executor Trifina, for an amount of 3,130
ROMN, from Enescu Vasilica,

APPROVED BY, FINAMCIAL DIRECTOR

Legal Administrator : Ec. POPESCU ILEAMA

On behalf of: EUROINSOL CONSULTING SPRL {ilegible signature)

Coordinator Associate fround stamp: 5.C. UZTEL S.A. PLOIEET!
Attorney Maer Alina Mariana IN INSOLVENCY, ROMANIA)

CHIEF ACCOUNT.
Ec. ILIE MARIAN

(illegible signature) . (illegible signature) ~Lugurew 02007,
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UZTEL S.A.

OILFIELD EQUIPMENT, MANUFACTURING AND REPAIRS
St. Mihai Bravu 243, code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: +40 (0) 244/ 541399, 523455, 0372441111, Fax: 544531; 521181
e-mail: office@uztel.ro; financiar@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO. J29/48/1981

IN INSOLVENCY

NOTE REGARDING THE OFFSETTING PROPOSAL
OF THE ACCOUNTING LOSS AT 31.12.2010 — NOTE 3 -

The net accounting loss at 31.12.2010 was 17,600,833.58 RON.

The accounting loss, as per the provisions approved by the Ministry of Public Finances can be
covered from the profit of future fiscal years and the reported one from the reserves, from the share
capital or from the own financial resources.

Therefore, the following options are proposed to be approved by the General Shareholders’
Assembly, for covering the accounting loss:

1. From the reserves created from net profits from previous years (own financing sources)
1068.03 = 1171

Own financing resources reported result representing the unrecoverad loss

If other reserves were to be used (others than those from the net profit), then they were to be taxed,
as their destinations were changed, as per Law No. 571/2003, regarding the Fiscal Code.
From the account 1068.03, 686,656.32 RON can be used.

2. As per the Government Decision No. 150/2011, for modifying and completing the Methodological
Morms for implementing the Law No. 571/2003, the accounting loss registered during the two
periods of 2010, as specified in the profit tax statement, ie. the difference remained of
16,914,177.26 RON is recovered from the taxed profits obtained in the next 5 years, 7 years,
consecutively.

APPROVED BY, ' FINANCIAL DIRECTOR

Legal Administrator Ec. POPESCU ILEANA
On behalf of: EUROINSOL CONSULTING SPRL {illegible signature)
Coordinator Associate {round stamp: 5.C. UZTEL 5.A. PLOIEST!
Attorney Maer Alina Mariana IN INSOLVENCY, ROMANIA)
CHIEF ACCOUNTANT
Ec. ILIE MARIAN
(illegible signature) {illegible signature)

{round stamp: EUROINSOL CONSULTING SPRL,
UNFPILR PRAHOVA, CLF. RO 18217870)




UZTEL S.A.

OILFIELD EQUIPMENT, MANUFACTURING AND REPAIRS
St. Mihal Bravu 243, code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: +40 (0) 244/ 541399, 523455; 0372441111; Fax: 544531; 521181
e-mail: office@uztel.ro; financiar@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO. J29/48/1891

IN INSOLVENCY

OPERATING PROFIT/LOSS ANALYSIS, AT 31.12.2010 — NOTE - 4-

RON
Indicator name Fiscal year _
31.12.2009 | 31.12.2010
0 1 ; 2
1.Net turnover . 68,127,314 46,853,071
| 2.Cost of the sold products and rendered services (3+4+5) 54,824,312 42,304,623
' 3.Main activity expenses 39,282,843 30,163,087
4 Auxiliary activities expenses 1,766,614 2,504,344
5 Production indirect expenses 13,774,855 9,637,192
| 6.Gross result against the turnover (1-2) 13,303,002 4,548 448
| 7.Expedition expenses 0 0
8.Administration general expenses 0 21,702,958
| 9.0ther operating revenues 2,728,460 652,441 |
| 10.Operating profit/loss (6-7-8+9) 1,048,204 -16,502,069
Goods production manufactured in 2010 at the actual cost was 42,304,623 RON, out of which:
RON
[ Main activity expenses | 30,163,087 |
| Auxiliary activities expenses 2,504,344
| Production overheads 9,637,192 |

From the total operating expenses, the expenses related to the production under execution at the

end of 2010 were 12,820,657 RON.

RON
Main activity expenses ' 9,188,057 ]
Auxiliary activities expenses 775,233
| Production indirect expenses 2,857,367

By analyzing the costs per orders and products, the expenses identification is targeted, in order to
optimize them, given the severe economic crisis and extremely active competition on the internal

and external markets.

APPROVED BY,

Legal Administrator

On behalf of: EUROINSOL CONSULTING SPRL
Coordinator Associate

Attorney Maer Alina Mariana

(illagible signature)

FINANCIAL DIRECTOR
Ec. POPESCU ILEANA

CHIEF ACCOUNTANT
Ec. ILIE MARIAN

{illegible signature)
(round stamp: EURQINSOL CONSULTING SPRL,
LN.FP.LR. PRAHOVA, C.IF. RO 18217870}
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UZTEL S.A.

OILFIELD EQUIPMENT, MANUFACTURING AND REPAIRS
St. Mihai Bravu 243, code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: +40 (0) 244/ 541399, 523455; 0372441111; Fax: 544531, 521181
e-mail: office@uztel.ro; financiar@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO. J28/48/1991

IN INSOLVENCY

RECEIVABLES AND PAYABLES STATEMENT AT 31.12.2010 - NOTE -5~

ROM
RECEIVABLES Balance at | Liguidity term
31.12.2010 ' Less than 1 year Over 1 year
0 1=2+3 | 2 3
Total, out of which: 32,267,424 32,267,424 0
Internal clients 16,681,436 16.681,438 0
External clients 7,151,916 7,151,916 0
Doubtful clients, litigations 8,347,637 8,347 637 | 0
VAT to reimburse 3 3 0
Prepaid salaries -913,215 -913,215 0
Advance payments to services providing 523,588 523 588 0
suppliers

Debtors 459,791 459,791 0
Other receivables 16,268 , 16,268 0

The other receivables refer to the retentions from salaries for the employees' utilities living in the non-family buildings and
for which the bank transfers couldn't be carried out,

—

ROM
PAYABLES %) Balance at Eligibility term |
31.12.2010 Less than 1 year 1-5 years Cver § years
) 1=2+3+4 2 3 4
Total, out of which: 75,720,235 68,945,502 6,774,733 0
Internal suppliers 12,576,098 12,576,098 0 | 0
External suppliers 1,843,594 1,843.594 0 0
Suppliers of non-current assets 3,506,991 3,506.891 0 0
| _Advanced payments from customers 152,862 152,862 0 0
CEC + promissory note 0 0 0 0
Bank credits 15,727,472 11,712 012 4,015,480 0
_ Leasing confracts 4,838,738 | 2,077,465 2,799,273 0 |
Debts to the local budget 781,485 781,485 0 | 0 |
Debts to the state budget 18,633,877 18,633 877 0 0
Debts to the social insurances budget 12,359,229 12,359,229 0 0 1
Employees payables 915,642 515,642 | 0 0
Shargholders payables 1,774,588 1,774,588 0 0
Other payables | 2,811,879 2,611,679 | 0 0

The amounts necessary for cbserving the amiﬁil*,r continuity principle are originated from charging the commercial debts.
Main 10 clients, as per their transactions volume during 2010 are as given below:

RON

[ CLIENT | TOTAL INVOICES PERCENTAGE % |
OMV PETROM SA, E&P DIVISION, BUCHAREST | 7.960,060.50 15.64 |
PETROTOTAL TRADE SRL BUCHAREST i 7,083 083.52 13.92
ARRAY PRODUCTS COMPANY LLC | 5,047 172.48 11.88 |

Page 1
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PT INTI FAJAR PRATAMA INDONESIA 2,222 482.58 | 4.37 4
DEEP DRILL EQUIPMENT HOLLAND 1,404 038.19 | 2.76 |
BT LEASING TRANSILVANIA IFN SA CLUJ NAPOCA 1.111,281.60 | 2.18 |
[ NEPTUN SA CAMPINA | 1,042,904.18 | 2.05
HANY INDUSTRY SRL PLOIESTI | 1.026,672.53 | 2.02 |
BESECO LIMITED ABERDEENSHIRE UNITED KINGDOM 1,006,267.32 1.98 |
[ PPI TECHNOLOGY SERVICES MIDDLE EAST LTD 737,336.13 1.45 |

a) The effects of the global econamic crisis impacted the company's exports, by reducing 1

he distribution market,

The main 10 suppliers, based on their transactions volume in 2010 are as given below:

L SUPPLIER | TOTAL INVDICES [ PERCENTAGE %
I__TWMAR IND SA BUCHAREST ' 3.776,644.10 | 15.36 |
ELECTRO SERVICE ONEL&CO SNC PLOIEST! 962,210.18 | 391
HANY INDUSTRY SRL PLOIESTI - 850,199.70 3.46
["TNG LEASE ROMANIA SEL 777.773.47 3.18
ROTEC SA BUZAU 692,074.42 | 2.82 l
ACCOR SERVICE SA BUCHAREST 593,684.16 | 2.41 4
FORJA NEPTUN SRL BAICOI , 531,126.03 | 2.18 |
AXON SRL PLOIESTI | 517,820.45 | 2.1 |
MSD COM SREL BUZAU | 477,099.75 | 1.94 |
| HUTTENES ALBERTUS ROMANIA SRL BUCHAREST | 455,299.67 | 1.89 |
Status of outstanding payments to the suppliers, based on their time periods
RON
i Outstanding suppliers, out | TOTAL | CURRENT ACTIVITY | INVESTMENTS —|
of which: |
I_ “over 30 days 1,812,539 1.823.289 | 89,250 |
—over 90 days 0,368,064 | 5,026,345 | 2 441718
| _over 1 year 5,546,080 | 5 670,058 | 976,023 |
Outstanding payments status to the state and local budgets
RON
—oniibutions for the state social insurances owed by ihe 10,528,536 | 10,528,538 |
employers, employees and other similar persons
_contributions for the health social insurances fund 1,841,279 1,841,279 |
| -contributions for the unemployment insurances budget 2,275 2.2?5_]
Outstanding debts to the special funds and other funds 12,459 12,459 |
TOutstanding debis to other creditors 4026718 4,026,718 |
| Gu;standing taxes and fees unpaid in the due time to the stale 17,292,069 | 17,292,089
| budget
Outstanding taxes and fees unpaid in the due time to the local 743329 | 743,329
budgets |
[ Not reimbursed bank credits in due time — total 1,580,000 | 1,580,000
[ -over 30 days 560,000 | 560,000
[-over 90 days 1,020,000 | 1,020,000 |
Total debts registered at 31.12.2010 are as follows:
RON
[ Budget debts [ 34,446 ,664.81 49.99% |
Suppliers ! 17,926,683.00 26.01% |
Bank loans 15,727,472.00 22.82% |
[ Leasing contracts 4 B36,738.00 11.02% |
oLl drserohs cary
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RON

Dividends 1,774,587.52 2.57% |
_Salary debts 915,641.59 1.27%
| Advance payments for customers | 152,862.44 0.22%

b) The debts increased due to lack of liguidities, the budget ones with 49.99% and the commercial ones with 26.01%

from the total debis.

Due to the lack of liguidities, the obligations to the employees, shareholders and leasing contracts could not be fulfilled.
To the leasing companies, requests were sent regarding the recalculation of the due dates and outstanding rates

schedule.

¢) The adjustments value regarding the debts of 2010 fiscal year was 1,470,924 RON.

d) Mot applicable.

APPROVED BY,

Legal Administrator

On behalf of: EUROINSOL CONSULTING SPRL
Coordinator Associate

Attorney Maer Alina Mariana

(illegible signature)

{round stamp: EURQINSOL CONSULTING SPRL,

UN.FLR. PRAHOVA, CILF. RO 18217870}

FINANCIAL DIRECTOR
Ec. POPESCU ILEANA
(ilfegible signaturs)
{round stamp: 5.C. UZTEL S.A. PLOIESTI
IN INSOLVENCY, ROMANIA)
CHIEF ACCOUNTANT
Ec. ILIE MARIAN
(ilegibfe signature)
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UZTEL S.A.

OILFIELD EQUIPMENT, MANUFACTURING AND REPAIRS
St. Mihai Bravu 243, code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: +40 (0) 244/ 541399, 523455; 0372441111; Fax: 544531 ;521181
e-mail: office@uztel.ro; financiar@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO. J29/48/1981
IN INSOLVENCY

ACCOUNTING PRINCIPLES, POLICIES AND METHODS AT 31.12.2010 — NOTE — 6 —

1. GENERAL INFORMATION

During 2010 fiscal year, the company applied the accounting regulations by observing the European Directives:
OMFP 3055/2009 — Law No. 82/1991, republished in 18.06.2008.

These financial statements are given in Romanian currency (RON).

2. ACCOUNTING PRINCIPLES, POLICIES AND METHODS

A) Methods consistency principle - the evaluation methods were consistently applied from each fiscal year;

B) Prudence principle — only the already known profits were taken into consideration till the fiscal year closing
date;

C) Matching principle — all revenues and expenses were taken into consideration for the fiscal year for the
reporting, but not the amounts receiving dates or amounts payments dates;

D) Valuation of assets and liabilities items — assets and liabilities items were separately taken into consideration;
E) Opening balance principle - the opening balance sheet of a fiscal year shall be the same with the closing
balance of the previous fiscal year, excepting the correction imposed when applying IAS 8;

F) Non-offsetting principle — the values of the elements representing the assets were not compensated with the
values representing the liabilities, i.e. revenues and expenses, excepting the compensations between the assets
and liabilities admitted by the Intemnational Standards of Accounting;

G) Substance over form principle — the information presented in the annual financial statements reflects the
economic status of the events and transactions, and not only their legal form.

2.1 FIXED ASSETS

2.1.1 Intangible assets — represent information licenses and programs - the net book value is 65,380 RON.

2.1.2 Tangible assets:
a) The land of 17,871,154.22 RON was not subject to the re-evaluation during 2010 fiscal year. The land
is not subject to depreciation.
b) Fixed assets of 77,432,268 RON.
The company had depreciated the fixed assets by using the linear depreciation method, based on the
standard duration of assets usage, had not changed the lifetime of the fixed assets in the patrimony, and
the classification of the normal operation period was established as per the legal provisions of the
Government Decision No. 2139/2004.
Various repairs and maintenance operations of the fixed assets are directly registered to the expenses,
and for the revamping, the assets value or their lifetime is increased

2.1.3 Financial assets — not applicable

2.1.4 No provisions were made for the asssts

2.1.5 No reevaluations of the tangible assets were camied out- the last reevaluation took place in 2007,

2.2 CURRENT ASSETS

2.2.1 Stocks:
a) Consist of raw matenals consumables, semi-finished products, finished products and packaging, being
evaluated in the accounting =8 their acquisiion cost, and for the inventory outflow

g F
) g
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FIFO (first in, first out) method is used. The stocks recording method is permanent inventory method, the
inventory being guantitatively-value based followed-up (stock cards and information program from
SIVECO).
b) The inventory items are handled as stocks, the transfer to expenses being entirely made when dating
them as in usage, and their follow-up is done outgide the accounting books.
The evaluation of the patrimony, at the end of the fiscal year, is done by impacting the stocks, with the differences
(+/-), resulted based on the annual inventory.

2.2.2 Debts
a) Forelgn currency transactions conversion
The recording of the operations in foreign currency is done at the exchange rate of NBR on the date of
handling these operations. The expenses and revenues obtained from the currency exchange are
recorded in the profit and loss account of the company and the accounts balances given in foreign
currency are monthly evaluated, as well as at the end of the fiscal year, at the official rate of NBR.
b) The commercial debts are recorded at their invoicing value. In case of the doubfful debts, an evaluation
of all existing outstanding amounts shall be done at the end of the fiscal year.
When new clients, it is necessary to obtain references regarding their solvency, and thus the debts due
date being carefully monitored. The evaluation of the debts in foreign currency at the balance sheet date
was done at the NBR's rate from 31.12.2010.
c) Other debts — to be found in the balance sheet, at the historic cost, being recorded based on their life
and type.
d) Revenues — revenues from sales are generated when the goods are invoiced to the client.
The handing over notes represents the basis for the selling invoices, including the selling price. after
negotiations.
e) Debts costs - the expensas with the interests of loans are recorded when they are generated.

3. MONETARY CURRENT ASSETS

This category includes the petty cash, current accounts from the banks, both in RON and foreign currency,
accounts evaluated at NBR's rate on 31.12.2010.

3.1 DEBTS — are recorded with their face value, in the analytic accounting the records being done for each
category.

3.2 PROVISIONS — The Company had created at the end of the fiscal year provisions for stocks and clients, as
below:

SET UP CLIENTS PROVISIONS 1,470,924.05 RON
SET UP STOCKS PROVISIONS 4,171,463.96 RON

The annual financial statements come together with the Administrator Report, Audit Report and a written
declaration for undertaking the responsibility by the management and legal administrator:

g) The accounting policies used fﬂr drafting the annual financial statements, as per applicable accounting
regulations;

b) A correct image of the financial status is provided, as well as of the financial efficiency;

c) The Company carries out its activity based on Law No. 85/2008, updated, observing the Going concern
principle, as per NACE code 2892 "Equipment manufacture for extraction and constructions”, ie. oil
eguipment at the wellhead, valves, repairs of the drilling ingtallations, PSUP, metallic constructions, casted
and forged parts,

AUDIT AND CONTROL DEPARTMENT
The department was set up in August, 2009 and had carried out the following activities during the fiscal
year 2010, as follows:

- Has participated to the Company's patnmony inventory, old orders analysis and contral from
the production under execution;

Page 2
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- Inventory and random checks of the goods, working equipment, inventary items and SDVs
(tools, devices and checking apparatus).
- Participation and proposal to cassation and declassify the fixed assets, inventory items and
pretection equipment and finished products.
Following the controls and checks, introduction notes and remedy solutions were drafted for the
deviations found during controls and inventory.
The proposals for solving various deviations were presented to be approved by the Company
Management and Board of Directors.

APPROVED BY, FINAMCIAL DIRECTOR
Legal Administrator Ec. POPESCU ILEAMA,
On behalf of: EUROINSOL CONSULTING SPRL (iifegible signature)
Coordinator Associate {reund stamp: 5.C. UZTEL §.A. PLOIEST!
Atterney Masr Alina Mariana : IN INSOLVENCY, ROMANIA)
CHIEF ACCOUNTANT
Ec. ILIE MARIAN
{ifegible signature) (ilflegible signature)

{round stamp: EURCINSOL CONSULTING SPRL,
UNP.ILR PRAHOVA, C.ILF. RO 18217870)
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UZTEL 5.A,

OILFIELD EQUIPMENT, MANUFACTURING AND REPAIRS
St. Mihai Bravu 243, code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: +40 (0) 244/ 541393, 523455; 0372441111; Fax: 544531; 521181
e-mail: office@uztel.ro; financiar@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO. J29/48/1991
IN INSOLVENCY

FINANCIAL AND ECONOMIC INDICATORS AT 31.12.2010 - NOTE -9 -
The main financial and economic indicators are used for the financial diagnosis, i.e. for identifying
the strong and weak points from the inside environment of the Company, as well as of the
opportunities and risks that could occur as an influence of the outside environment.
The management decision making process is based on a very complex ratios system, determining
the financial balance or unbalance status of the Company from the point of view of allocations (as
assets), i.e. long and short term financing resources (as liabilities).

I. LIQUIDITY RATIOS:

A) CURRENT (LIQUIDITY) RATIO = CURRENT ASSETS/CURRENT LIABILITIES = 1.17
- the permitted recommended value — around 2

- ensures the guarantee of covering the current liabilities from the current assets

B) QUICK TEST = CURRENT ASSETS-STOCKS/CURRENT LIABILITIES = 0.42
Il. RISK RATIOS
A) Gearing ratio
BORROWED CAPITAL / OWN CAPITAL X 100 = 4.50

B) Interest cover ratio — determines the number of times the entity can pay its debts with the
interest

The lower the ratio is, the riskier the entity position is considered to be.
PROFIT BEFORE PAYING THE INTEREST AND PROFIT TAX/INTEREST EXPENSES= 0

. ACTIVITY RATIOS (INVENTORY RATIOS)

Provides data related to:

-input and output speed of the entity's cash flows;

-the capacity of the entity to control the current assets and the commercial main activities of the
entity;

-1. Stocks turnover speed (inventory turnover) — approximates the number of times the stocks
were turned over during the fiscal year.

SALES COST / AVERAGE STOCK = 0.52
or

The number of storage days - indicates the number of days the goods were stored in the unit
AVERAGE STOCK/SALES COST X 365 = 697

2. Receivables turnover speed- Clients
- calculates the efficiency of the entity when collecting its debts;
- Indicates the number of days to the date when the debtors are paying their debts to the
entity
CLIENTS AVERAGE BALANCE/TURNOVER X 365 = 272
An increasing value of the ratio can indicate issues related to controlling the
and therefore, harder to receive debts (bad payers).

CTl :135:§go i
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-3. Receivables turnover speed — Suppliers — approximates the number of credit days the entity
obtains from its suppliers. Ideally, it should only include the commercial creditors.

SUPPLIERS AVERAGE BALANCE/GOODS ACQUISITION (WITHOUT SERVICES) X 365 = 169

For the acquisition approximation, the sales cost or turnover can be taken into consideration.

-4. Tangible fixed assets turnover speed — evaluates the efficiency of the tangible fixed assets
by examining the turnover value generated by a certain quantity of tangible fixed assets.

TURNOVER/TANGIBLE FIXED ASSETS =

-5. Total assets turnover speed
TURNOVER/TOTAL ASSETS =

IV. PROFITABILITY RATIOS

0.56

0.28

Indicates the entity's efficiency in obtaining a profit from the available resources.

a) Return on capital employed — represents the profit the entity obtains from the money invested

in a husiness:

PROFIT BEFORE INTEREST PAYMENT AND PROFIT TAX / EMPLOYED CAPITAL = 0

The employed capital refers to the money in
long term creditors, and includes the owners

current debts.

b) Sales gross margin

vested in the entity both by the shareholders and the
hip equity and long term debts or total assets minus

GROSS SALES PROFIT/TURNOVER X 100 = 491

A decrease of this ratio can indicate that the entity is not able to control its production costs or to

obtain the optimum selling price.

APPROVED BY,

Legal Administrator

On behalf of: EURQINSOL CONSULTING SPRL
Coordinator Associate

Attorney Maer Alina Mariana

(illegible signature)
(round stamp: EUROINSOL CONSULTING SPRL,
U.N.P.L.R. PRAHOVA, C.I.F. RO 18217870)

FINANCIAL DIRECTCR
Ec. POPESCU ILEANA
fillegible signature)
{round stamp: 5.C. UZTEL 8.A. PLOIESTI
IN INSOLVENCY, ROMANIA)
CHIEF ACCOUNTANT
Ec. ILIE MARIAN
(illegible signature)
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I, the undersigned SIME IVONA IULIANA, sworn translator, authorized by the Ministry of
Culture of Romania by License no. 79/16.09.1996 for English, hereby certify the accuracy of the
translation from Romanian to English, that the text submitted to me has been completely, with
no omissions, and that the content and meaning of the document have not been distorted after
being translated.

The document, which complete translation has been required, is entirely composed of 22
pages.has the title/name NON-CURENT ASSETS AS OF 31.12.2010 and it was submitted to

me as a complete document.
The translation of the document presented consists of 22 pages.

SWORN TRANSLATOR,
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